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                      ………your bulletin for business growth

Offshore Investments?

Significant changes will come into effect from 1 April 2007 on the way income from offshore investments will be taxed.  The financial impact on most investors will be marginal, however it is advisable to check how far it affects you.  

To establish whether you are exempt because your offshore investments cost less than $50,000, make a list of offshore investments in your portfolio that are subject to “fair dividend rate” as at 31 March 2007, and check if they qualify.

Identification of such investments will not be easy so contact your financial advisor or Gilligan & Company if you need guidance.  It is also important to know the market value of your investments for the “alternative cost valuation method”.

For further information about how these rules affect you please contact your Gilligan & Company advisor.

Where should I invest my capital?

This is a common question asked by many business owners and high income earners.

The following are some of the more common alternatives:

Should I repay my mortgage?

You should repay your home mortgage as soon as possible.  Once it is repaid you will have more cash to live on or save.  You can still put money into other investments while repaying your mortgage.

Should I buy an investment property?

You should consider this.  There are essentially two types of residential investment properties, profit-making and loss-making.  Profit-making investments are cash positive, as the money from rent will cover all outgoings.  

Loss-making properties generally use tax refunds to help keep the property cashflow neutral.  Please contact your Gilligan and Company advisor before you buy, because it is easy to make mistakes with structure and interest deductibility.

Should I invest in the stockmarket?

You should invest in the stockmarket only if you really know what you are doing.  There are professional investment advisor’s who can help you.  Also there are several good medium risk investment funds that enable you to achieve a steady return over a variety of investments including property, local and international shares and cash.  Gilligan & Company can recommend some financial planners for you to select from.

​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​

Fringe Benefit Tax

As you know Fringe benefit tax is a tax on the benefits that employees receive from their employer. Unfortunately many organizations become exposed to this tax unknowingly which can be an expensive mistake.

To help you assess your specific circumstances here is a short checklist prepared by our team, which will make you aware of your possible exposure.

If you have answered, “yes” to most of the following questions and you don’t file a FBT return, we recommend you call your account manager at Gilligan & Company Limited to discuss your FBT obligations.

	Does your business own any Motor Vehicle(s) which you use outside work?
	Yes     /     No

	Have you taken any money out of your business as loan?
	Yes     /     No

	Does your business discount or subsidise supply of any product or services to you?
	Yes     /     No

	As an employer does your business contribute to staff funds, insurance and superannuation schemes?
	Yes     /     No

	As an employer does your business provide any other benefits to your employees?
	Yes     /     No


There are legitimate ways to structure your business to minimize FBT exposure,  contact your Gilligan & Company advisor for guidance.
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